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SUBJECT: SADAT’S ACCOUNT OF HIS TALKS 
IN VIENNA AND RELATED MATTERS 

SUMMARY: SADAT RELATED HOW KREISKY ARRANGED FOR RECENT 
SADAT/PERES MEETING. SAID HIS TALKS WITH PERES DEALT 
WITH FUTURE OF JERUSALEM AND WEST BANK BORDERS. CLAIMED 
PERES PROPOSED ACCEPTABLE LANGUAGE ON BORDERS TO SATISFY 
BOTH PALESTINIAN ASPIRATIONS AND ISRAELI SECURITY, BUT 
THIS LANGUAGE NOT INCLUDED IN FINAL SI DOCUMENT. 

LANGUAGE WHICH WAS INCLUDED ON BORDERS NOT ACCEPTABLE TO 
GOE. ADDED THAT HE ALSO TOLD PERES ECONOMIC COOPERATION 
POSSIBLE, BUT NOT AS "CONDITION" OF PEACE. SADAT LAUDED 
PERES AND CLAIMS "100 PERCENT" AGREEMENT BETWEEN THEM. 

IN MEETING WITH GOLDMAN, LATTER SAID HE OPPOSED BEGIN 
AND ISRAELI SETTLEMENT ACTIVITIES. GOLDMAN INSISTED 
BEGIN IN BAD HEALTH AND THAT SOME CONSTITUTIONAL WAY 
SHOULD BE FOUND TO GET RID OF HIM. GOLDMAN QUOTED 
EHRLICH SAYING THAT IF USG PUT PRESSURE ON BEGIN, ANTI* 

BEGIN FORCES COULD WORK TO REMOVE THE PRIMIN. AUSTRIAN 
JEWISH FINANCIER KAHAN HAD TAKEN GENERALLY SIMILAR LINE, 

CLAIMING THAT NOT ONLY ISRAEL, BUT JEWS EVERYWHERE ARE 
THREATENED BY BEGIN S HARD LINE POLICY. GOLDMAN AND 
KAHAN SAID WEIZMAN IS TODAY MOST POPULAR MAN IN ISRAEL. 
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SADAT EXPRESSED HOPE THAT PRESIDENT CARTER WILL SOON 
BEGIN TO "PRESSURE" BEGIN BY PRESENTING A U.S. PROPOSAL. 

END SUMMARY. 

1 . MET WITH SADAT FOR TWO HOURS TODAY IN ALEXANDRIA. 

VICE PRESIDENT MUBARAK AND FONMIN KAMEL WERE ALSO 
PRESENT. SADAT LOOKED TIRED AND ACKNOWLEDGED THAT HIS 
VIENNA TALKS HAD TIRED HIM. HE WAS NEVERTHELESS IN GOOD 
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FORM IN RELATING HIS SEVERAL MEETINGS THERE, ASKING ONLY 
THAT PRESIDENT CARTER AND THE SECRETARY HOLD THIS 
INFORMATION VERY CLOSELY. HE THEN GAVE LONG, SOMETIMES 
DISJOINTED ACCOUNT OF HIS SEVERAL MEETINGS. IT WAS 
CLEAR THAT MUBARAK AND KAMEL, EVEN THOUGH LATTER HAD 
BEEN ALONG, WERE HEARING SADAT’S COMMENTS FOR THE 
FIRST TIME. 

SOCIALIST INTERNATIONAL MEETING WITH KREISKY, BRANDT 
AND PERES: 

2. SADAT FIRST RECALLED THAT IT WAS KREISKY WHO HAD 
ARRANGED FOR HIS CONTACTS WITH PERES. HE CALLED KREISKY 
A "SINCERE FRIEND." KREISKY HAD DEFIED BEGIN LAST 
FEBRUARY, WHEN BEGIN ORDERED EUROPEAN JEWISH FINANCIERS 
NOT TO MEET WITH SADAT, BY ARRANGING A MEETING IN PARIS 
WITH ISRAEL S PRINCIPAL EUROPEAN JEWISH FINANCIERS. 

KREISKY HAD INFORMED HIM THAT PERES WOULD LIKE ANOTHER 
MEETING AND HAD ASKED IF SADAT WOULD RECEIVE PERES IN 
EITHER CAIRO OR ALEXANDRIA. SADAT HAD WELCOMED THE 
OPPORTUNITY FOR ANOTHER MEETING WITH PERES AND SAID HE 
PREFERRED TO COMBINE IT WITH A BRIEF VISIT TO TYROL, 

WHICH IS HIS FAVORITE VACATION AREA. KREISKY HAD ALSO 
BROUGHT BRANDT AS THE CHAIRMAN OF THE SI (SOCIALIST 
INTERNATIONAL). 
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3. AT HIS FIRST MEETING WITH KREISKY, SADAT NOTED, IT 
WAS CLEAR THAT THEIR VIEWS ON ME PROBLEM WERE SIMILAR. 

ON FOLLOWING DAY. WHEN QUADRILATERAL MEETING TOOK PLACE, 
THEY HAD COME TO AN UNDERSTANDING ON THE SI PAPER. 

KREISKY AND BRANDT HAD INDICATED THEY WOULD SEND THE 
PAPER WITH PERES DURING FIRST MEETING BETWEEN SADAT AND 
PERES. 

MEETING WITH PERES: 

4. IN HIS FIRST MEETING WITH PERES, SADAT HAD ASKED THE 
QUESTION, "WHAT DO YOU WANT?" IF IT IS PEACE, SECURITY 

AND GOOD NEIGHBORLINESS, WITH EVERYTHING THAT THE LATTER 
ENTAILS, ISRAEL COULD HAVE THEM. IF IT IS LAND AND 
SOVEREIGNTY, THIS IS UNACCEPTABLE. IT WAS CLEAR FROM 
BEGIN S ATTITUDE THAT WHAT ISRAEL WANTS IS LAND. 

5. DURING A LATER 2-HOUR MEETING WITH PERES, THE LATTER 
HAD ASKED ABOUT TWO POINTS. FIRST. SADAT'S VIEW ON THE 
FUTURE OF JERUSALEM, AND SECOND. SADAT’S VIEWS ON WEST 
BANK BORDERS. ON JERUSALEM, SADAT HAD TOLD PERES THAT 
HE BELIEVES THE CITY SHOULD NOT AGAIN BE DIVIDED. 

HOWEVER, AN APPROXIMATELY ONE SQUARE MILE AREA OF OLD 
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JERUSALEM, SADAT HAD SUGGESTED, SHOULD BE PUT UNDER AN 
ARAB OR ISLAMIC FLAG AND HAVE AN ARAB ADMINISTRATION. 
THE ISRAELIS COULD RETAIN ALL OF THE REST OF JERUSALEM. 

A COMBINED ARAB/ISRAELI COUNCIL COULD BE ESTABLISHED TO 
ASSUME RESPONSIBILITY FOR ALL OF THE CITY. THE CITY 
SHOULD BE FREE AND HAVE FREE ACCESS TO ALL RELIGIONS. 
PERES, ACCORDING TO SADAT, DID NOT OPPOSE THIS IDEA AND 
EVEN THOUGHT IT MIGHT BE FEASIBLE. 
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6. ON THE MATTER OF BORDERS, IN RESPONSE TO A QUESTION 
BY SADAT, PERES HAD AFFIRMED THAT HE WAS ASKING ONLY 
ABOUT THE WEST BANK. PERES HAD STATED THAT IN THE CASE 
OF SINAI, NO ONE CAN DENY THE LONG-STANDING INTERNATIONAL 
BORDER. SADAT SAID HE REMINDED PERES THAT WHEN U.N. 
RESOLUTION 242 WAS ADOPTED, ALL PARTIES (INCLUDING 
ARTHUR GOLDBERG) AGREED TO THE POSSIBILITY OF MINOR 
RECTIFICATIONS ON THE WEST BANK. PERES, IN DISCUSSING 
SI DRAFT DOCUMENT WITH SADAT, HAD INCLUDED A REFERENCE 
TO 'CHANGES IN THE BORDER." SADAT TOLD PERES THAT HE 
DID NOT LIKE THIS LANGUAGE. IT WOULD SIMPLY GIVE BEGIN 
ROOM TO MANEUVER. AFTER FURTHER DISCUSSION BETWEEN PERES 
AND SADAT ABOUT WHAT MIGHT BE SAID, PERES HAD PROPOSED 
THE FOLLOWING LANGUAGE: "THERE WILL BE CHANGES ON THE 
BORDERS BETWEEN THE WEST BANK AND ISRAEL WHICH SATISFY 
THE ASPIRATIONS OF THE PALESTINIANS AND SATISFY THE 
SECURITY OF ISRAEL." SADAT HAD AGREED TO THIS PERES- 
PROPOSED LANGUAGE, WHICH PERES HAD INDICATED WOULD HELP 
HIM IN ISRAEL. TO SADAT'S SURPRISE, HOWEVER, WHEN THE 
SI PAPER WAS FINALLY WRITTEN, THE BORDER LANGUAGE WAS 
DIFFERENT AND UNACCEPTABLE TO HIM. SADAT PROFESSED NOT 
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TO KNOW WHY THIS CHANGE HAD BEEN MADE AFTER PERES HAD 
HIMSELF PROPOSED SUBSTITUTE LANGUAGE, BUT HE ASSUMED 
THAT KREISKY AND BRANDT HAD AGREED TO THE CHANGE FOR 
SECRET 
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PERES' SAKE. SINCE PERES HAD ALREADY BY THEN DEPARTED, 

HE HAD NOT BEEN ABLE TO DISCUSS THE MATTER WITH PERES. 
NOR DID HE DISCUSS IT WITH KREISKY AND BRANDT. FONMIN 
KAMEL HAD MADE A STATEMENT, HOWEVER, OBJECTIVE TO THE 
"BORDER LANGUAGE" IN THE SI. 

7. IN HIS TALK WITH PERES, SADAT SAID, HE HAD ALSO 
ALLUDED TO WEIZMAN'S PENULTIMATE LETTER TO GAMASY IN 
WHICH FUTURE EGYPTIAN/ISRAELI ECONOMIC COOPERATION WAS 
RAISED. HE HAD TOLD PERES THAT RAISING THIS ISSUE NOW 

IS "LUNACY." THE PARTIES HAVE NOT EVEN AGREED ON THE 
LINES OF PEACE AND ISRAEL IS ALREADY ASKING FOR ECONOMIC 
COOPERATION. SUCH ECONOMIC COOPERATION IS POSSIBLE, BUT 
MUST COME IN DUE COURSE. HE HAD GIVEN PERES THE FOLLOW- 
ING EXAMPLE: HE, SADAT, IS PREPARED TO SEND WATER FROM 
THE NILE BY PIPE! .INF, TO THE NEGEV. HE NOTED THAT HE 
WILL IN ANY CASE BE SENDING WATER (THROUGH THE SUEZ 
TUNNELS) TO SINAI AND THAT ADDITIONAL SUPPLIES COULD BE 
SENT TO THE NEGEV. THIS, SADAT ENVISAGED AS AN ALTERNA- 
TIVE TO THE ISRAELI SETTLEMENTS IN THE WEST BANK. HE 
WOULD BE READY TO PROVIDE WATER TO THE NEGEV IF THE 
ISRAELIS WOULD GET OUT OF THE WEST BANK SETTLEMENT. 
WEIZMAN HAD TOLD HIM THAT SHARON HAS ALREADY BEGUN TO 
PLAN NEW SETTLEMENTS IN THE NEGEV. SADAT HAD CAUTIONED 
PERES, HOWEVER, THAT HE WAS NOT PREPARED TO DO THIS KIND 
OF A THING AS A "CONDITION." IF SUCH A THING WERE PUT 
IN AN AGREEMENT, THE EGYPTIAN PEOPLE WOULD REFUSE. BUT 
IF, AFTER PEACE, ISRAEL ASKS AND AL ARISH IS THE SITE OF 
A JOINT EGYPTIAN/ISRAELI COMMISSION, HE COULD THEN SAY 
THAT SINCE WATER IS BEING PIPED TO THE SINAI, EGYPT 
WILL ALSO PROVIDE IT TO NEGEV IN RETURN FOR A CHARGE. 

8. ACCORDING TO SADAT, WHEN PERES LEFT THERE WAS "100 
PERCENT" AGREEMENT BETWEEN THEM. PERES, SADAT NOTED 
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WITH ADMIRATION, HAD SPOKEN AGAINST THE HARD LINE OF 
BEGIN, BUT HAD NEVER BETRAYED BEGIN. PERES, LIKE 
WEIZMAN, IS DISCREET AND UNDERSTANDING. BEGIN AND 
DAYAN, REGRETTABLY. KNOW NOTHING ABOUT DISCRETION. 

MEETING WITH DR. NAHUM GOLDMAN: 
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9. SADAT THEN TURNED TO HIS MEETING WITH NAHUM GOLDMAN. 
GOLDMAN, HE CLAIMED, IS ALSO 'TOO PERCENT” OF HIS VIEW. 

HE IS AGAINST BEGIN AND AGAINST ISRAELI SETTLEMENT 
ACTIVITIES. HE HAD ALSO TOLD SADAT THAT BEGIN IS INDEED 
IN BAD HEALTH (WEIZMAN HAD TOLD SADAT THE SAME THING). 
GOLDMAN HAD SAID SOME WAY MUST BE FOUND TO GET RID OF 
BEGIN, BUT IN A CONSTITUTIONAL MANNER. GOLDMAN HAD MET 
WITH EHRLICH AND HAD ASKED WHY EHRLICH HAD NOT BEGUN 
STEPS TO GET RID OF BEGIN. EHRLICH HAD REPORTEDLY 
SAID THAT THE USG HAS NOT BEGUN PRESSURE FOR THIS 
PURPOSE. IF THE USG DID SO, THEN ALL OF THE ELEMENTS 
INSIDE AND OUTSIDE THE GOVERNMENT WHO ARE CONCERNED 
ABOUT BEGIN'S HARD LINE ATTITUDE COULD WORK TO GET RID 
OF HIM. GOLDMAN, ACCORDING TO SADAT, HAD PRAISED 
PRESIDENT CARTER AND HIS RELIABILITY, BUT HE HAD ALSO 
EXPRESSED THE HOPE THAT PRESIDENT CARTER WILL BEFORE 
LONG BEGIN TO PUT PRESSURE ON BEGIN, ESPECIALLY SINCE 
MOST PROMINENT ISRAELIS ARE WAITING FOR THIS. HERE 
SADAT INTERJECTED THAT PERES WOULD ALSO WELCOME PRESSURE 
ON BEGIN. GOLDMAN HAD MADE IT CLEAR THAT MUCH OF THE 
JEWISH COMMUNITY IN EUROPE AND THE U.S. WOULD ALSO 
WELCOME SUCH PRESSURE ON BEGIN. 
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MEETING WITH AUSTRIAN JEWISH FINANCIER KAHAN (FNU): 

10. SADAT THEN RECOUNTED A MEETING HE HAD HAD WITH 
AUSTRIAN JEWISH FINANCIER KAHAN, WHO WAS AMONG THE JEWISH 
FINANCIERS WHOM HE HAD MET LAST FEBRUARY IN PARIS. 

KAHAN, ACCORDING TO SADAT, IS A CLOSE FRIEND OF WETZMAN’S 
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AND IN CONSTANT TOUCH WITH THE LATTER. ACCORDING SADAT, 
KAHAN HAD CALLED BEGIN A "LUNATIC WHO SHOULD BE REMOVED." 
KAHAN HAD EMPHASIZED HIS BELIEF THAT THE PRESENT OPPOR- 
TUNITY FOR MIDDLE EAST PEACE SHOULD NOT BE LOST. HE HAD 
SAID THAT NOT ONLY ISRAEL, BUT IEWS EVERYWHERE, ARE 
THREATENED BY BEGIN S HARD LINE POLICY. KAHAN HAD 
ASSURED SADAT OF HIS WILLINGNESS TO COOPERATE WITH THE 
PRESIDENT. BOTH KAHAN AND GOLDMAN, SADAT NOTED, TOLD 
HIM THAT WEIZMAN IS TODAY THE MOST POPULAR MAN IN ISRAEL. 

1 1 . COMMENT: SADAT WAS PLEASED WITH HIS TALKS WITH 
PERES, GOLDMAN AND KAHAN. THEIR COMMENTS HAVE 
STRENGTHENED HIS VIEW THAT BEGIN IS UNPOPULAR, EVEN 
AMONG MANY OF THE PRIMIN'S COLLEAGUES, AND THAT HIS 
RECENTLY BEGUN POLICY OF TRYING TO CONTRIBUTE TO THE 
INTERNAL FERMENT IN ISRAEL BY CRITICIZING BEGIN AND 
WORKING WITH ANTI-BEGIN ELEMENTS IS CORRECT. SADAT 
EXPRESSED THE HOPE THAT PRESIDENT CARTER WILL SOON 
BEGIN TO "PRESSURE" BEGIN BY PRESENTING A U.S. PROPOSAL. 
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PERES, GOLDMAN AND KAHAN, HE CLAIMED, HAD INDICATED 
THEY WOULD WELCOME A MORE ACTIVE USG ROLE. 

12. ACCOUNT OF SADAT’S MEETING WITH WEIZMAN BEING SENT 
BY SEPTEL. 

13. IN VIEW OF SENSITIVITY OF SOME OF ABOVE COMMENTS AND 
SADAT'S EXPRESS REQUEST THAT THIS INFORMATION BE 
RESTRICTED TO PRESIDENT CARTER AND THE SECRETARY, I LEAVE 
IT TO DEPARTMENT TO DECIDE WHETHER THIS MESSAGE SHOULD BE 
REPEATED TO TEL AVIV. EILTS 
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